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ANSWER ALL QUESTIONS.  YOU HAVE  2 HOURS. GOOD LUCK!

Q(1) THE BANKING BUSINESS IS FULL OF RISKS. NAME THE BANKING RISKS YOU KNOW AND EXPLAIN HOW THEY CONSTITUDE RISKS TO A BANK.

EXPLAIN WHAT SHOULD A BANK MANAGEMENT DO IN ORDER TO DEAL WITH  THE RISKS YOU NAMED ABOVE.

(40 POINTS )

Q(2) LOANS IS THE MAJOR INTEREST INCOME EARNING ASSET OF EVERY BANK. LOANS ON THE BALANCE SHEET OF A BANK SHOULD BE OF GOOD QUALITY.

A) WHAT THINGS SHOULD A BANK MANAGEMENT CONSIDER BEFORE GIVING A LOAN.           ( 20 POINTS )

B) WHAT PRECAUTIONS SHOULD A BANK MANAGEMENT TAKE IN ORDER TO PREVENT PROBLEM LOANS. EXPLAIN IN DETAIL. ( 20 POINTS)  

Q(3) A BANK'S BALANCE SHEET DOES NOT SHOW ALL THE IMPORTANT  DETAILS THAT IS NEEDED  FOR A PROPER ASSET AND LIABILITY MANAGEMENT ( ALM ) OF A BANK.

A) LIST ALL THE THINGS THAT A BALANCE SHEET SHOWS. (10 POINTS)

B) LIST THE IMPORTANT ALM DETAILS THAT WE CAN NOT SEE FROM A BALANCE SHEET OF A BANK. EXPLAIN WHY EACH IS IMPORTANT TO A BANK MANAGEMENT.             (10 POINTS)


